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ease of reference, included throughout the transcript are bracketed “time stamps” [Time: 00:00:00]
that correspondtodigital video recording time.

For more information about this transcript, please contact the City Clerk’s Office at 480-312-2411.

CALLTO ORDER
[Time: 00:00:01]

Mayor Lane: Good afternoon, everyone. Niceto haveyouhere. |wouldliketocallto orderthe
July 2nd, 2014 City Council meeting. Andwe'll start with the roll call, please.

ROLL CALL

[Time: 00:00:13]

City Clerk CarolynJagger: Mayor Jim Lane.
Mayor Lane: Present.

CarolynlJagger: Vice Mayor Guy Phillips.

Vice Mayor Phillips: Here.

CarolynlJagger: Councilmembers Suzanne Klapp.
CouncilwomanKlapp: Here.

CarolynlJagger: VirginiaKorte.

CouncilmemberKorte: Here.
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CarolynlJagger: Bob Littlefield.

Councilman Littlefield: Here.

Carolynlagger: LindaMilhaven.

Councilwoman Milhaven: Here.

CarolynlJagger: DennisRobbins.

Councilman Robbins: Here.

CarolynlJagger: City Manager FritzBehring.

FritzBehring: Here.

Carolynlagger: City Attorney Bruce Washburn.

Bruce Washburn: Here.

CarolynJagger: CityTreasurerlJeff Nichols.

Jeff Nichols: Here.

CarolynJagger: City AuditorSharron Walker.

Sharron Walker: Here.

Carolynlagger: Andthe Clerkispresent.

[Time: 00:00:30]

Mayor Lane: Present. I'mhereagain. We have,forjusta little orderof business, we would like to
explain that we have cardsif you would like to speak on any topic or for PublicComment, they are the
white cards being held overthe City Clerk's head overhere to myright and if you would hike to write
any commentsonany items onthe agenda, that'sthe yellow card and we will read those throughout
the course of the proceedingsthisevening. We do have Scottsdale police officers Tom Cleary and
Dave Pubins, if you have need for any of theirassistance. The areas behindthe Council daisare
reserved forthe Council andthe staff. We have facilities to my left underthatexitsign foryour

convenience.

Tonight, before we have the Pledge of Allegiance, | would like to welcome the members of the
Daughters of the American Revolution, Grand Canyon Chapter, tothe meetingthisevening. Kate
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Paulson, ChapterRegent, agreed to share with usthe American creed and to get us in the spirit of
Independence Day. Katie, if youwould, please.

Thank youvery much, Katie.
PLEDGE OF ALLEGIANCE
[Time: 00:02:25]

Mayor Lane: While we are pleased, once again to welcome some of Scottsdale Youth Corps
volunteerstoleadthe pledge. These youngfolks have volunteered on avariety of projects
throughoutthe summer. A special thanksto Alex Bennett, whois coordinating these efforts through
our Parks and Recreation department. Thank youvery much. If you wantto go aheadand come
forward to the microphone. Andifyoucan, please stand forthe Pledge of Allegiance.

Scottsdale Youth Corps: | pledge allegianceto the flag of the United States of America, andto the
republicforwhichitstands, one nation, under God, indivisible, with liberty and justice forall.

Mayor Lane: Thankyou. And ifyouwould, pleaseintroduce yourself. Arewe on? Thankyou
very much.

INVOCATION
[Time: 00:05:21]

Mayor Lane: Tonight we welcome Pastor Troy Peterson from the Scottsdale Bible Church to provide
us withan invocation. Pastor?

Pastor Troy Peterson: Wouldyoubow withmeinprayer. Father, at the outset of this meeting, we
pause to justsay thankyou and to ask for yourhelp. Lord, we are thankful forthe menand women
that have sacrificed of theirtime and theirlives that they might serve us as publicservants. So we
honorthemand we are grateful forthemand we ask your blessingonthem. On thisIndependence
Day weekend, God, we are reminded to be grateful forour country thatwe live in, the incredible
freedomthat we have, and that for those who paid the ultimate price, that we mightliveinafree
land. So we are gratefultoday. Lord, we ask you foryour helpandguidance. We askfor your
wisdom and we ask foryour peace and unity. Lord, mayyou blessyourcity and Council, and may
love rule our hearts and mind today and foreverin Christ's name we pray, amen.

Mayor Lane: Amen. Thankyou, Pastor.
MAYOR’S REPORT

[Time: 00:06:53]
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Mayor Lane: A few monthsact, the City Council and | were contacted by Henry Glaudell representing
the 97 members of the Military Order of the Purple Heart Chapter 790. This group consists of local
patriots from World War Il, through Operation Enduring Freedom. Mr. Glaudellif lwould proclaim
Scottsdale as a Purple Heart City and of course, | was happyto oblige. Inthe meantime and certainly
it was askedif we mightbe able to at leastread this proclamation here ata meetingthisyear. So

Mr. Glaudell, unfortunately couldn't be with us here this evening. | wantto make sure thathe
receivesthe proclamation so he can take it to the next meeting at the VFW hall.

The proclamation reads whereas the people of Scottsdale have agreat admiration and the utmost
gratitude forthe menand women who selflessly serve their country, and this country, in the armed
forces; and whereas, veterans are paid the high price of freedom by not only leaving theirhomesand
family and selflessly choosing to put themselves at harm's way for the our nation and community; and
whereas, the sacrifices of our veterans and citizens and communities are afforded the ability to
maintainthe freedoms and way of life guaranteed to all citizens. Andwhereas, many menand
women in uniform gave theirlives while serving the nationinthe armed forces and where many
citizenswere wounded during combatand earned the Purple Heart recognition forthe meritorious
acts of bravery and service to our communities and nation. | therefore, Jim Lane, Mayor of the city of
Scottsdale do hereby proclaim the city of Scottsdale to be a Purple Heart City to recognize the sacrifice
of ourmen and women who were wounded orkilled while serving to protect the freedoms of our
nation. We proclaim Scottsdale Arizonaas a Purple Heart City.

So thankyou Mr. Glaudell forbringing that forward to us and certainly as a timely mannerinrelation
to the 4™ of July and consider of our country and those who have servedus. Nextorderof business is
for PublicComment. |seethatwe have no PublicCommentcards. Sol willleave thataside for
now, exceptthatif there are some, there will be time at the end of the meetingto considerthatas
well.

ADDED ITEMS

[Time: 00:09:36]

Mayor Lane: We have a situation with supportingitems, added items afterthe time period for
agendaaddition. Sowe have the supporting materials foritem 12 were added tothe agendaless
than tendays before the meeting. Do | have arequesttoaccept the agendaas presented orto
continue the added items to the August 18", 2014 Council meeting?

CouncilwomanKlapp: | will move toaccept.

Mayor Lane: Motionto accept theitemsasis on the agenda?

Councilman Robbins: Andseconded.

Mayor Lane: Seeingnofurthercommentonthatitem, we are readythento vote on that, and please
all favorably indicate by aye and registeryourvote aye. The tallyisunanimous,7-0. Sothe item
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will remain onthe agenda.
CONSENT AGENDA
[Time: 00:10:34]

Mayor Lane: Nextorderof businessisourconsentitems1through 13. | have no cards on that.
So no requeststospeak onthose items, seeing that there's no question on any of the items, Consent
items 1through 13, | would accepta motionto accept those items.

Councilman Robbins: Mayor, | move to approve Consentitems 1through 13.
CouncilmemberKorte: Second.

Mayor Lane: The motion has been made andseconded. Seeingthere'snofurthercommenton
Consentitems 1through 13, we are ready thento vote. Allthoseinfavor, pleaseindicate withan
aye, opposednay. Aye. Thetallyisunanimousandthe Consentitemsare all accepted. Ifyou are
here forConsentitems, you are welcome to stay or to leave us.

REGULAR AGENDA

ITEM 14 LIVEWIRE/BOTTLED BLONDE (AKA AXIS/RADIUS) CONDITIONAL USE PERMIT (17-UP-2012#2)
ITEM 15 LIVEWIRE/BOTTLED BLONDE (AKA AXIS/RADIUS) CONDITIONAL USE PERMIT (61-UP-1997#3)

[Time: 00:11:26]

Mayor Lane: Move on to the RegularAgendaitems which are 14 through 16, and just a note here, is
that the PublicCommentonitems 14 and 15 will be takentogether. AndI'm presumingthen, of
course, and he's standingready, already to present. Greg?

[Time: 00:11:49]

Planner GregBloemberg: Thank you, Mayor Lane, City Council, Greg Bloembergwith Current
Planning. Intheinterestoftime,|consolidateditems14and 15 into one brief presentation. And
these are cases 17-UP-2012 number2, and 61-UP-1997 number 3, for Livewire/Bottled Blonde. It's
located onthe northside of Indian Plazawhichis south of Camelback Road here. W Hotelto the
west, and the Maya Day and Nightclub to the south and to the eastis Majerle’sand El Hefe. This is
the Bottled Blonde, and thisis Livewire. The primary change to the site forthe mostpart is the
expansion of the patio areafor Bottled Blonde foran addition of a bar area out front. The pedestrian
realm has beenenhanced oris proposedto be enhanced, widen the sidewalks, additionaltreesand
bike racks.

Thisis the firstfloorplan. The changes of note on the firstfloor, entry foyer here for Bottled Blonde,
again, the expansion of the patio, some additional restroomsin Livewire and additional barin Livewire
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and some office spacein Livewire. On the second floor, the biggestchange hereisasecond floor
balcony that is proposed for Livewire. The interestingthingto note aboutthisbalconyisthe property
line basically runs alongthe front of the building. Sothis balcony will encroachintothe city's air
space, overour right-of-way. As such, we will require aseparate licenseagreementand thatlicense
agreementisbeingworked outaswe speak. Andwe'll be comingbefore youhopefullyinthe very
nearfuture.

And summary of thisamendment, again, the amendmentto the live, the live entertainment
conditional use permit would add live entertainment to Bottled Blonde. Livewire already hasan
amendment forlive entertainment. It would add floor as well as the aforementioned second floor
balconyto Livewire. And the changeinthe hoursof operationare proposed forSaturday and Sunday
only, and only for Bottled Blonde.

Thisrequest or thisamendment would have Bottled Blonde openingat9 a.m. on Saturday and Sunday
as opposedtothe standard 11 a.m., primarily anticipation of the footballseason, but that's what the
requestisfor. Hours of operation for Livewire remain unchanged, and there originally was arequest,
you may recall, foran exceptionfor New Year's Day for these establishments. The applicant has since
withdrawnthatrequest. Sothere's no exceptionforaholiday proposed as part of this request.

That concludes my presentation. I'm available forany questions you may have.

Mayor Lane: Thankyou, Mr. Bloemberg. We do have one requesttospeakonthisitem. This, of
course, was for 14 and 15, as you just presentedand asisthisrequesttospeak. Mr. David Smith.

[Time:00:15:30]

David Smith: Mr. Mayor, members of Council, | don't really have an objection to the business
propositionthat's being proposed here, but | would like to recap foryou a concern that | do have.

The applicantis asking for an expansion of their real estate footprint, 669 square feetin one areaand
542 inanotherand they are also asking for an expansion of their business hours of operation and to
add live entertainmenttoone of the areas. | thinkfromall of these things, we can certainly assume
that the request from the applicant has, isa request that has financial value to him, otherwise, he
wouldn'tbe here asking forthisrequest. And | think we can also assume that thisis not a guaranteed
propertyright. Ifit were,again, he wouldn'tbe here askingforthe request. He's got some further
requests because itis conditional, and that's what we give these folks a conditional use permitfor.
And we have to rememberwhat the word "conditional” means. Itis dependenton certain
circumstances.

What we don't know fromthe applicationis whatis the benefit of this proposal to the Scottsdale
citizens, tothe 235,000 citizens of the City of Scottsdale whoin a sense own these rights we're giving
to otherpropertyowners. |submitthatthisis,it's notan establishmentthat's built for the benefit of
the 235,000 Scottsdale citizens. |don't thinkthatwas the objective. |don't thinkit'san
establishment that will add to the iconiccache of our city. | don'tthinkit's an establishment thatis
beingbuiltorbeingexpandedinthe interest of promotingtourism, at least notinthe traditional sense
of tourism. It won'tcreate any bed tax nights. | doubtthat anyone would visits ourcityisgoingto
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decide to extend theirstay by a day or two, so that they can visit these two newly expanded facilities.

The applicantis not proposingtoadd any open space or any publicareas or any publicart and sothe
guestionthat continuestorunthrough my mindiswhatis it goingto do for the citizens of Scottsdale?
We know that this area, which we proudly call the largest bar areain Maricopa County or perhapsthe
entire state, we know it'sa cash drainfor the citizens. We know from previous studiesthatthere's
almosta three to one or worse ratio between what we spend to patrol or take care of this area, versus
whatthey generate in property taxes to provide otherservices. So it seems pretty clearthatthe
benefitorthe impact on the Scottsdale citizensis negativeand | guess| would like to see the Council
ask the question atsome pointintime, ask the politic, whatis the benefitfor the current Scottsdale
citizens. Thank youvery much.

Mayor Lane: Thankyou, Mr. Smith. There are no otherquestionsorrequeststospeak onthis
topic. Andwe do have some questions orcomments from the daisand we'll start with Vice Mayor
Phillips.

[Time: 00:18:56]

Vice Mayor Phillips: Thank you, Mayor. Mr. Bloemberg, soapproval ofitem 14 and 15, isitgoingto
include that balcony?

Greg Bloemberg: Mayor Lane and Councilman Phillips, the location of the balcony would be
approved as part of thisrequest, however, they obviously won't be able toinstall or construct that
balcony until the license agreement comes beforeyou, which will hopefully hap peninthe very near
future.

Vice Mayor Phillips: But you are sayingif we approve this, they can go ahead and buildit?

Greg Bloemberg: No, theyhave to get the license agreement before they can build the balcony.
Vice Mayor Phillips: But that's comingback to us.

Greg Bloemberg: Correct.

Vice Mayor Phillips: That's one that's contentious. Why the extrasquare footage, that's not going
outside the scope of their property. That's goingup, right?

Greg Bloemberg: That'sright.
Mayor Lane: Thankyou, Councilman. Councilman Littlefield.

Councilman Littlefield: Just to refresh my memory, these are the guys who had the after-hours party
on New Year's Day, that they weren'tauthorized to have?
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Greg Bloemberg: Mayor Lane, Councilman Littlefield, thisis one of the establishments that did have
an after-hours situation on New Year's Eve.

Councilman Littlefield: Yes. AndIrememberatthetime,saying,|justwantto make surethat |
hadn't forgotten. That at the time, we should have been talking about revoking their conditional use
permit, ratherthan expandingitand| still feel that way and so | will certainly be opposed to approving
this expansion of their C.U.P.

[Time: 00:20:46]

Mayor Lane: Thankyou, Councilman. Mr. Bloemberg, therewasanindication thatthiswasgiven
to the applicant. These license agreements are subjectto a paymenttothe city for the use of this
property andit's of a specific period of time, subject to renewal or otherwise, is that not correct?

Greg Bloemberg: Mayor Lane, that's correct. The license agreementis being crafted as we speak
with asset managementand obviously, there's a per square foot cost, almostlike alease that they will
have to pay inorderto occupy that space.

Mayor Lane: Otherthan the allowance toallowitto happen, there's nogive onthis?
Greg Bloemberg: That's correct.
[Time: 00:21:35]

Mayor Lane: Okay. Thankyou. I|seenofurthercommentsonthisparticularitem. Andno
requesttospeakonit. Solwould,atthispointintime,|wouldentertainamotion. Remembering
that thisisalso a motionforitem 14 and 15.

CouncilwomanKlapp: Mayor, | will make amotion. Are we goingto take these oneata time?
Mayor Lane: No, theycan betogether. Soifyou wantto.....

CouncilwomanKlapp: Readallof it? Okay. | makea motionto findthatthe conditional use
permitcriteriahas been metand adopt Resolution number 9765, approvinganamendmenttoan
existing conditional use permit fora bar to add 669 plus or minus square feet ofindoor floorareaand
542 plus or minus square foot second floor balcony, to expand the hours of operations forweekends
for a 19,397 square foot space withthe central business district, etcetera. Et ceterazoning. The
second oneisto find that the conditional use permit criteriahas been metand adopt Resolution 9733
approvinganamendmentto an existing conditional use permit for live entertainment to add 669
square feetof indoorfloorareaand a 542 square foot second floor balcony to 19,397 square foot
space and to add live entertainment tothe east tenant, Bottled Blonde with central business district,
parking district, downtown overlay, et cetera.

Mayor Lane: A motionhasbeenmade onitem 14 and 15 as indicated. Do | have a second?
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CouncilmemberKorte: Second.
Mayor Lane: Wouldthe secondlike tospeaktowarditat all?
CouncilmemberKorte: No.

Mayor Lane: Okay no otherfurtherrequeststospeakthen. We haveamotionanda second. All
those infavor, pleaseindicate byanaye. Opposednay. The motion passes5-2 with Councilman
Littlefield and Phillips opposing. That completesthoseitems. Thankyou forthe presentation,

Mr. Bloemberg. Andfortheinput.

ITEM 16 — PRESERVE JEEP TOUR PERMITS AND BED TAX FUNDING
[Time: 00:23:51]

Mayor Lane: Nextitemisitem 16, it'sto Preserve Jeep Tour Permits and Bed Tax Funding. And this
isa requesttoapprove Resolution 9824 and we have Mr. Kroy Ekblaw at the podiumtogive usa
presentation on this subject.

[Time: 00:24:05}

Preserve Director Kroy Ekblaw: Thankyou Mayor, members of the Council. This eveningwe are
presenting an update on the status of commercial motorized guided tours. Andwe'll be talkinga
little bitaboutthe background and the history and reviewing the 2013/14 season as was required by
your approval a yearago for a period update, and we will also have recommendations fromthe
McDowell Sonoran Preserve Commission and the Tourism Development Commission foryou.

Originally, before we acquired all the lands, there were three Jeep tour operators that were on the
trust lands. These are lands that were north of Dynamite and east of 118" street. Prior to
acquisition, we were pursuing what was called ashrub or a special land use permitthat would have
givenus control overthe trail use and if that had occurred priorto the acquisition, we would have fora
period of time managed the operators for the State Land Department. However, we acquired the
lands priorto completingthe S.L.U.P. and the Preserve ordinance became the controlling responsibility
overthe Preserve, and that ordinance prohibited motorized vehicles. Thisgraphichere identifies
land acquisitions and, again, it would be these areas up here, north of Dynamite that were acquiredin
the 2010, '11 and '12 years.

In 2013, startingin, nearfirst of the yearand endinginthe summer, the Preserve Commission and
ultimately the City Council considered options forhow to addressthe Jeeptours. Your options
included simply keep the ordinance asis and not allow tours or to allow tours and the option would be
permanentortemporary. The choice of permanentis whatthe Council approved ona one-yearbasis
lastJune. Staffimplementedthatand we had fouroperatorsthat were selected forthe one-year
period. For summary, thisisthat graphicnorth of Dynamite and the trailsin yellow are those that
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were really old dirtroads on which a four-wheel drive vehicle could have operated priorto the city
acquiringthose lands. These areas now remaininginyellow are the areasthat the Jeeptours were
able to operate on underthe state trust landownership and thisis the areathat was thenidentified,
this route was forthe one-year period.

As yourecall, it'sabouta 3.6-mile maximum loop that we operatedinaone-way direction to avoid
conflictsonthetrail. The summary of activity overthis one-year period saw just under 1100 total
clients, visitors provided tours that were 370 plus vehicles and 260 different trips that occurred based
on our $3.50 per visitor, we generated just under $3,800 inrevenues. Thisis a summary of the trail
counterson the north and the south.

The north beingin blue and the south beinginred, and thisincludes all activities, notjustJeep tours.
Thisis hikers and bikers and typical of the trend that we see throughoutthe areathat it reaches a peak
inJanuary, February, March time frame and tapers as the weathergetswarmer. The southernleg,
these pie chartsidentify the different types of users, the southern chartidentifies over here the 44% of
mountain bikers. That's very highin that area, typically because that'sadirtroad that is fairly solid.
You will notice onthe northernroute that mountain bikingis 1% and it's a sandy bottom wash in that
area and mountain bikers tend not to appreciate that butyou will see the equestrian was very highin
that particulararea. Theytendto like the wash. So, again, very typical of the type of activity. We
had no violations. We had nocomplaints. We receivedreally nocallsaboutthe Jeeptouractivity
overthat one-yearperiod of time.

[Time: 00:28:47]

Recently overthe past several months, the city staff, the Scottsdale Convention and Visitors Bureau,
the McDowell Sonoran Conservancy and the Tonto National Forest top staff have been exploring
options withinthe forest of Jeep tours to operate there as well as some other opportunities that might
benefitall the partiesand usergroups. The forestservice hasavailable capacity. Theyhave
identified thattheirtypical solicitation process could take up to 24 months. However, if additional
resources were to be made available, they could shortthantime frame under 12 months.

So the city staff, Tourism and the Scottsdale Convention and Visitors Bureau began reviewing options
to address their needs and those options include utilizing bed taxes and the opportunity to extend the
temporary permits forone more yearto allow some optionsto be reviewed. Thisgraphic showsthe
northern part of the Preserve as well as our connectivity to the Tonto National Forest here, and the
available routesinthe Tonto National Forest are identified in orange. Certainly, there'samuch
greateramount of availability overthe three mile route that we have within the Preserve. Onethe
otherthingsthat we have identified in the options of looking at a temporary, another extension of
one-yearforthe temporary route would be to shorten ourroute from 3.6 milestoabout 3 miles.

That extensionto 3.6gets very close toa wildlife watering source and by shorteningit, we would keep
activityawayfromthat. There'snoconcern fromthe operators. Theywere veryrarely usingthat
last.6-mile portion of the loop and that would not be a concernto anyone to shorten that up.

The Preserve Commission onJune 5" reviewed these options and, again, they had the opportunities to
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say, stay with the ordinance orto allow witha permit. Theysupported by a 5-1 vote the opportunity
to extend the temporary permit process, going with the reduced route at 3 milesinstead of 3.6, and
that this one-year process would allow investigation of the restricted use on the Preserve or the option
to move all use intothe Tonto. Theydo have available userdaysin excess of 20,000 available for
Jeepsalone.

This process would include, though, outfitters notjust forJeep tours butit would openupto
equestrian outfits, mountain biking and hikingand they have some water sports on Bartlett Lake that
are unique tothat. So all of those would be open. Anditwouldalsolookat a combination of
Scottsdale and Tonto options. Theirsupportwas conditioned on finding funding to expedite the
Tonto National Forest process, so thatthat could occur within the one-yearprocess. Andlookingat
the benefits of use of the bed tax funds, the Tonto National Forest priority is toincrease the outfitter
guide program and that would be the purpose of the use of the bed taxfunds. To speaktothe
benefits totourism, we have Scottsdale Convention and Visitors Bureau’s President and CEO Rachel
Sacco here to talk to the benefits that they have identified.

[Time: 00:32:24]

Scottsdale Convention and Visitors Bureau President and CEO Rachel Sacco:  Thank you, Kroy.

Mayor Lane, Vice Mayor Phillips, members of the Council, I'm here to talk a little bitabout why we are
havingthis discussion and we are having the discussion becauseit'simportant, | think, to the Preserve
community andit's also important to the tourism community. Before lgo intosome of these
benefits,| wantto say a word about the process. Thisisan area that people feelvery passionate
about, and it could have been a very contentious discussion and yet, what has happened is that this
has probably been one of the most collaborative community discussions that | have seenonsucha
passionate topic. Where you have people in the Preserve community, including the McDowell
Sonoran Conservancy, working respectfully with the tourism community because we know we are
talkingabout two of Scottsdale mostimportantassets, the Preserve and tourism and findingaway to
leverage thatisreally amodel forhow we can talk about difficult discussionsinthe future.

Getting to some of those benefits, numberone, the Jeep experience really supports what our five -year
strategicplansays, love of place. The Sonorandesertissomethingthatwe wantto experience. We
want our visitors as a distinguishing featureto love it, tounderstandit, toviewitand alsoto celebrate
it and experienceit. Thiswouldallow usto haveincreased capacity foroutfitters and people to
actually go into, notjust the Scottsdale Preserve butalso certainly even way beyond and have an
experience inthe Tonto National Forestin a part of our area that | thinkis goingto be very, very
unique.

It's not justforleeps, of course. It's for hikersand mountain bikers and it's also not just for visitors.
It's for ourresidents. And | thinkitwill really openup apart of our community to visitors and
residents that they have not had the opportunity to experience before. Thiswould maintainthe Jeep
tours as an important tourism community. Asdevelopment hasencroached on Scottsdale, we have
very few, ifany, launching areas to actually say we have a quintessentialJeep experience in Scottsdale.
More and more our operators are forced to go to Mesa to otheraspects of the, of the Phoenix area.
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Andthiswould allow usto continue to be inthe Scottsdale area, working with the national forest, if
you so deem, even continually potentially that three-mile leg within the Preserve, if youdeemsoand it
givesusa year to work on a solution that would fit everyone and make sure that tourism and Preserve
are continuingtowork togetheraswell.

It actually allows youngfamilies, it allows elderly and other people who wantto go into the Preserve
and intothe desertbutaren't able to hike it or bike itanother opportunity. Andthat's whatwe have
heard from ourvisitorstoois there may be a small amountthatare not able to physically gointo the
desertor the Preserve, butthisJeep experience allows those who can't but want to the abilitytodo
so. Jeepexperiences allows ourstrategicmanning consultant, aframed experience. It's a strategic
planthat identifies akey area of Scottsdale's characterand cache.

Over50% of the visitors who come here are here ona group tour. And ofteniftheyare hereina
meeting environment, they may only have two hoursin which to get out and have an experience of
Scottsdale, whichis why the resort community is so behind this opportunity to have this extension
because it may be the one opportunity that they can offertotheirgueststo have an experience inthe
desert, an experience in Scottsdale where they would not be able to go out of theirmeeting
environmentand they can go back and enjoy Scottsdale and enjoy and experience the desert,
understandit, hopefully evengrow toloveitaswe do. So, again, this gives us the opportunityina
very shrinking environmentto keep a quintessential experience for Scottsdale in Scottsdale. Andwe
thank you foryour consideration.

[Time: 00:36:29]

Mayor Lane: Thankyou, Ms. Sacco. |don'tknow where this question mightbe addressedto....
Councilman Littlefield: |will wait. |didn'trealizeitwasn'tdone.

Mayor Lane: Okay. Kroy? Do you wantto continue?

Kroy Ekblaw: So in summary, we went before the Tourism Development Commission on June 17",
and there are funds available inthe 2014/15 bed tax budget and with the work that we are doing with
the Tonto National Forest currently, we would expectto returntothe Council withanl.G.A.in August
and that will simply speak to the timingand the performance requirements. They doidentifythat
they will be able to complete theirfullsolicitation and selection process by April 2015.

So that would be a ten-month period that we would completetheir process and the Tourism
Development Commission did recommend approval forthe funding of the $30,000.  With that, you
have recommendations beforeyou from both commissions, Tourism, Development and the Preserve
Commission as well as support by the CVB and the McDowell Sonoran Conservancy in supportofa
resolutiontofundthe Tonto National Forest process and to extend the special permit processforone
additional yearin which we'll followthe same rules that we had in place and will utilize the same four
outfittersthatoperatedin'l3and '14. With that, I'm happy to answerany questions tax completes
our presentation.
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Mayor Lane: Thankyou, Mr. Ekblaw for the presentation and the otherinput, Ms. Sacco. We have
a question ora comment from Councilman Littlefield.

Councilman Littlefield: Who would getthe $30,000?

Kroy Ekblaw: The Tonto National Forest. Theywould use that money fortheirprocessandthe
development of the solicitation process and the issuance of the permit.

[Time: 00:38:16]
Councilman Littlefield: If we don'tgive themthe $30,000, what happens?

Kroy Ekblaw: It would take them two yearsto complete thatinstead of the ten monthsandthe
Preserve Commission would then recommend that you not extend the one-year permit process.

Councilman Littlefield: Why wouldthe Jeep touroperators who would profit from this, not pay that
fee?

Kroy Ekblaw: Again, itgoesbeyondjustthe Jeeptouroperatorsand specifically Scottsdale. This
will be the urbaninterface edge along the Tonto National Forest that's been addressed from Mesa
overto the Cave Creekarea. And, again, it wasseenas a broaderbenefittotourismand residents
than justthe Jeeptours because there are other operators, equestrian, mountain biking, hiking, that
would also be available to apply and be selected for permits within the Tonto National Forest as part
of this.

[Time: 00:39:32]

Councilman Littlefield: Well, but| meaninmy business, when|wantapermit, fromsome
governmentagency, | bearthat cost. So the question|'maskingis why are we payingto, for the Jeep
tour operatorsto get a permit which they will profitfrom? That's what strikes me as unusual.

Kroy Ekblaw: It's really driven by the expediency issuethat the process would occur ultimately
through the Tonto National Forest, withoutaneed forfunding. They would fundthemselves, butit
wouldtake a longer period of time forthem to be able to budgetand achieve thatand that would not
be somethingthat, inthe expediency, in essence was being driven abitbythe Preserve Commission
that itoccur ina yearand nota two-year process.

Councilman Littlefield: |supportedthe Jeeptouroperatorsbutl'm not supportive of the ideathat
we should be literally subsidizing theiractivity. Theywill gooutand make money, whichisfine. But
I'm not very happy about the idea of the city subsidizing their costsand a fee for the permitis part of
the cost. |findthatobjectionable.

[Time: 00:40:57]
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Mayor Lane: Thankyou, Councilman. Kroy, if| were to mentionthatthisisthe result, alittle bit
from the Tonto National Forest reaching out to the surrounding constituent municipalities, and
agencies andfrankly neighbors on all levels aboutayear ago, they actually hosted a get togetherat
one of ourlibraries with aspecificintentto see whatthey could doto getfurtherengaged with the
surrounding communities. And sol think not that they were notsoliciting business orforus to fund
their RFP process, but at the same time, itisan importantaspectfor us as far as tourismis concerned.

| believethatthe Jeep touroperators and their existence here is adefiniteadditional and frankly, it's
been historically aScottsdale experience andit's one | think we would like to continue to have one way
oranother. Ifwecan doitand at the same time maintain the integrity of the use of Preserve, | think
that can be a wonderful sideeffect. But | alsounderstandthistobe an openingand please maybe
you could answerthisone.

| understand this to be more thanjustan RFP to find operators that will end up working within the
Tonto National Forest butalso asan opening, as an openingto our residentsandto people who are
not operatingasa Jeep touroperator, as an immediate, | don'tknow if it'son open permitor
otherwise, but nevertheless, that they can expand the use of not only our Preserve and all ithas to
offer, butnow the 3 million acres of the Tonto National Forest. Is that part of this process that would
be facilitated through this RFP process?

[Time: 00:42:50]

Kroy Ekblaw: There are a number of processesthatthe forestisin pursuitof,and they are updating
theiroverall forest plan, that's athree-year process, much like we go through the General Plan and
othertypesof processes, they’re doingthat. That's in progress. The specificaspectsof this
$30,000, again isthe expeditingissue. It speaksto outfitters of awide range, notjustaJeep tours
but provisions of those services that would be provided would be opento tourists and residents alike
to be able to take advantage of that. Any of the operators thatend up beingselected will have to
pay feesand permits. Beyond that, we are not subsidizingany of those costs and the cost itselfis
really goingto expediting the processitself so that becomes availableto residents and visitors sooner
rather than later.

Mayor Lane: Well, specifically, thisisthe administrative costs associated on a more rapid pace,
maybe even apace that isbeyondtheirbudgetforissuingan RFP and that process of interviews and
consideration of qualifications underthe request for proposals or permits. Soit's strictly something
that's handed, that's given overtothe forest service tofacilitate that processing.

Kroy Ekblaw: That's correct. The dollarsgo to the forestservice.

Mayor Lane: Okay. Butyouare alsosaying, asitwas relatedinthe meetingsfromsome time ago,
that they are goingthrough their process of how they can have greater prospective use and tie-in with
the communities around them and, of course, Scottsdale is seen as a great respect for that, because of
our Preserve and the compatibility of that.
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Kroy Ekblaw: Andwe expect cooperation between the city, the county regional park, both McDowell
Regional Park and Spur Cross and ultimately with Phoenix, I think there'sanumber of relationships
there. We've had the Conservancyinvolvedinthat, the opportunity forvolunteers, aswell as
ultimately forthe experience of residents and visitors to whatever may come out of their master
planning process and ultimate improvements to the forestand be that in trails, trail heads, camping
areas, all of those things are part of the things thatthey are working on and we have been
participatingin those discussions with them.

Mayor Lane: Andthatiscertainly playingour partin a collaborative effortto bringall of these, the
use of these facilitiestogo. So thankyou forthat. Vice Mayor Phillips?

[Time: 00:45:38]

Vice Mayor Phillips: Thank you, Mayor. Well, Kroy, there'sacouple of things. | will start
backwardsand go. The extended special use permit process foradditional year, forthe four
outfitters selected forthe 2013/14 season. Does that mean that we're excludinganybody else that
might wantto do this?

Kroy Ekblaw: Again, we had no othersubmittalsayearago. We wouldsimplybe proceedingwith
those. We have, we had one othersubmittal ayearago, but itwas of a much differentadventure
type proposal, not education based which was not consistent with that. And we have not had other
interest expressed overthe yearthat we have beenin operation withit.

Vice Mayor Phillips: Shouldn'twe leaveitopen? We shouldn'tbe sayingthese fouronly?

Kroy Ekblaw: Again, that'san option availabletoyou. We simplywere lookingatitinthat there
was notthat expression of interest forthis period of time. Andwe would be openingup another
opportunityinthe Tonto National Forest.

Vice Mayor Phillips: | don't wantto see this go through and somebody come inand say, hey, you
didn'tgive me achance. The otherthingwas, of course, | voted againstthe Jeeptoursin the
Preserve because | don'tthinkit's right that they can have motorized vehiclesand nobodyelse can. |
understandit's a businessand | have a business too, but, you know, development has its consequences
and that's what happens. You know, we are running out of land to do these kind of things. | mean,
we used to have Jeeptours pretty much on the otherside of Bell Road but there you go, you know?
So that kind of thing happens.

As faras the Tonto National Forest, you know, they say this 30,000, you know, the administration fee,
if we don't give itto them, it will take two yearsto process. We give them $30,000, theycan do itin
twomonths. Theforestservice, theycanthrow us a bone or something. If theyreally want
something, |don'tsee why theychargeus. Maybe theycan pay halfthe fees. | mean, the
governmentshould throwin somethingif thisisreallyideal forthem. |don't see whywe should bear
the full brunt of this.
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The third point, you pointed out earlierthat we made $3,800 off of lastyear, the Jeeptours. You
want us to give them $30,000 to expedite this so they can go into the forest service land whichis not
evenourproperty. |don'tseethecost benefit. Andldon'tthinkthe taxpayerssee the cost benefit.
So | can't reallygoalongwiththat. | will agreetoallowthemtogeta special use permitbecause we
didn'tgetany complaintsfromitlastyear but| would like to make sure that that's opentoother
applications.

Mayor Lane: Thankyou, Councilman. Councilman Robbins.
[Time: 00:48:34]

CouncilmanRobbins: Thankyou, Mayor. Kroy, sothe $30,000 expedites the process, butthen how
long doesthe processstay open? | know that's a one-time fee, butthenisita five-year, ten-year
permit or how does that work, exactly, once the outfitters are selected.

Kroy Ekblaw: The processitself would be one where they would, first, have to write up the
prospectus and customize itto the areaand the outfitters and the capacities that they have and they
would be usingthat for a group of kind of internal consultants thataren't funded by any one particular
National ForestService. So that would openupfirstthe process. Theywould openthe process
overthefall. Submittals would be required by a certaintime frame them do the review of those
submittals and the selection process would result by April.

Permits, forthose thatare selected, asaunderstand it, they are typically aten-year permitwitha
five-yearreview process onthemand how often the forest service opens thisis something that has
been of concernin the past, and it really has to do with the fundingissue. Justto clarify, | don't
believethe $30,000 is forthe entire process. It's for the accelerated portion of this. There will still
be costs that the federal governmentis bearingand, infact, they may applyitto other, or have funds
that they are usingforsome of theirstaffingaswell. Butthis wasthe amountthat as identifiedupto
$30,000 necessary to expedite the processinlessthanten months.

CouncilmanRobbins: Okay. Andthen,so whatagendathelong-termthoughtayearfromnow if
we extendthe permitfromone more yearinto our Preserve? Thenifeverythinggoesasplannedon
the Tonto National Forest side, what is staff thinking about the use of thatJeep trailin our Preserve a
yearfrom now?

Kroy Ekblaw: The goalsare that we would be meeting next week with staff of the conservancy and
the Convention and Visitors Bureau and Tourism staff and Preserve staff. We have discussed with
the chairmen of both commissions, Preserve and Tourism, the opportunity forafall meetingto talk
abouta numberofissuesthatrelate to the Preserve and tourism, but that the options that would be
looked atin this period of time include further restrictionsin the Preserve or operating solely inthe
National Forest orsome combination thereof and thata permanent recommendation would be in
place for the Council to consider by about this time nextyear.
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Councilman Robbins: Okay. Andthenon the actual requesthere, sowe have approval ofa
resolution, and then dowe have this special use permit process for additional year, is that just staff
direction ordo we have, isthat, because it's not part of the resolution, soisita separate action or how
doesthat work?

Kroy Ekblaw: Your approval of that givesthe directionto me that | would proceed with that just,
that's howwe didit lastyear. We wentforward withyourdirectionandimplemented thatand we
would follow, again, the same restrictions on use, the Jeep tours that we had in place, otherthan
which we would be shorteningthe route as described in the presentation from 3.6, to 3 miles.

[Time: 00:52:15]

Councilman Robbins: Then| will make a motion that the Council adopt Resolution 9824 and extend
the special use permitforone additional year.

Councilwoman Milhaven: Second.

Mayor Lane: The motion has been made and seconded forapproval. Wouldthe secondlike to
speakto it.

[Time: 00:52:30]

Councilwoman Milhaven: It's interesting to me that two of the members who would have spoken
against this often criticize the rest of us for not listening to the citizens. Andyetwhat we are hearing
isthe tourism community says we wantJeeptours. The Conventionand Visitors Bureau and the
Tourism Development Commission says these Jeep toursare important. The Preserve community
sayswe don'twant Jeep toursinour Preserve and so this getsthe Jeep tours out, and the Preserve
Commission said thisisagood plan and the McDowell Sonoran Conservancy said thisisagood plan.
So what|I'm sayingis the community says we are collecting bed tax dollars to supporttourism. We
wantyou to spend our money to promote tourismand so I'm listening to the people and I'm going to
supportthis. Thankyou.

Mayor Lane: Thankyou, Councilwoman. Councilman Littlefield.

Councilman Littlefield: So, inessence then, the $30,000 is to expedite the process of moving the Jeep
tours out of the Preserve andinto the national forest;is that correct?

Kroy Ekblaw: It's intended to provide that optionthatthey can operate inthe National Forest.
Three of four do nothave the abilityto operate outthere. There's noguarantee, one, thatthey will
submitor; two, that they would be successful butit provides them the opportunity toapplyand we
are notsayingit's a guarantee it would close the Preserve. We wouldlookatthat with the Preserve
Commission and the Tourism group and come back with a permanent solution withinthe nextyearto
addressthat and see if there issomethingthat either utilizes a small part of the Preserve ornone, and
something with the Tonto National Forest, but that we would continuethat dialogue with all of the
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folks who have beenaroundthe table inthe last several months and look fora permanentsolution
and bringthat forward.

Councilman Littlefield: Okay. Buttheimpact of Councilman Robbins’ motion would be toallow the
Jeeptoursto operateinthe same locationin the Preserve nextyear, butalso at the same time to pay
$30,000 to the Tonto National Forest to expeditetheir process, their RFP process, am | correct?

Kroy Ekblaw: Andthat would complete by April of 2015.

Councilman Littlefield: What if for some reason we give them the $30,000 and we're notdone on
April 15?7 Wouldtheychange theirmind? What would happenthen?

Kroy Ekblaw: Well, that's where we would bring back to you by August an agreement with themthat
would set those performance expectations. We did not have the time to complete that before
tonight, butwe metwith the Tonto National Forest yesterday and we have the outline and we will
have that agreement. We are targeting the August 18" meetingforthat.

[Time: 00:55:30]
Councilman Littlefield: Okay. So thecheck wouldnotbe cut until thatagreementisin place?
Kroy Ekblaw: That's correct.

Councilman Littlefield: So the check is not cut until we have an agreement that this process would be
done by next April?

Kroy Ekblaw: That's correct.

Councilman Littlefield: But even afterthat, it's notclear whichif anythe currentJeeptouroperators
would apply orwould be accepted because they would still have to go through the process of being
accepted by the Tonto National Forest, whatever processis decided.

Kroy Ekblaw: We know that theyall have an interest, but, again, we can't control whetherthey will
file anapplication ornot, and then it will be the Tonto National Forest process that they will have to
competeinandbe selected through. We do understand that operators who have existed have
operated somewhere else before underland review, whatever, private property or public property
that that would show favorably if they have been able to operate without conflict and as we have said
inthe pastyear, all four operators have operated without any complaintsin the city of Scottsdale
Preserve.

Councilman Littlefield: Do the people who are runningthe Tonto National Forest want thisto
happen?

Kroy Ekblaw: Yes, thisis a priority tothem, amongst the many things not justfor Jeep tour operators
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but forall outfitters and that this process would go to equestrian outfitters, mountain biking, hiking
outfitters, they are looking foran expansion and arelationship and that's something that we have
been talking with the CVBand the Conservancy about providing cooperationinanumber of areas.
The scientificresearch thatthe Conservancyisdoingforusinthe Preserve relates tothe adjoiningthe
Tonto National Forest and the sharing of that information, the sharing of master planning, of trails, of
access areas are all things that on a broaderscale than just what we are talkingabout here, are things
that we see as a benefittothe citizens, the Preserve and tourists alike.

Councilman Littlefield: But theirenthusiasm would be enhanced if we gave them $30,000?

Kroy Ekblaw: It's all about the expediting of the issue so thatit's completed by April, sothata
permanentsolution can be proposed. That wasa condition of the Preserve Commission and going
forward with theirrecommendation.

Councilman Littlefield: Okay.
Mayor Lane: Thankyou, Councilman. Councilwoman Korte.
[Time: 00:58:10]

CouncilmemberKorte: Thank you, Mayor. You were sitting here last yearand talkingabouta
temporary use permitforthe Jeep operators and there was a lot of discussion around needing the year
for a transition and to identify, perhaps appropriate alternatives forthe Jeep operators and we didn't
wantto put them out of business. | don't see where alothas beenaccomplishedinthatexceptthat
now we are looking at $30,000 to expedite a perhaps plan that may work. | opposed thislastyear
and I'm goingto oppose it this year, primarily because of principle. Thisuse clearlyviolates the
Preserve ordinance and contradicts, and | believe contradicts the intention of the voters thatapproved
this tax to buy the Preserve, to preserve the Preserve. Andwhile I think this may turn to, turn outto
be a greatalternative, | don'tsee where itshould be done on the backs of our taxpayers.

Mayor Lane: Thankyou, Councilwoman. Vice Mayor Phillips.
[Time: 00:59:41]

Vice Mayor Phillips: Thank you, Mayor. Well, what| heard tonight, | didn'thear from my
constituents but | heard it was from advocacy groups and organizations, basically saying we have
moneytospend. Wedon't have moneytospend. It'staxpayermoney. It's notyour money. It's
much easiertosay, hey, we have thismoney. Let's useitfor this, this,and this. It's not our money.
We shouldn't be doingthiskind of thing. Look, along with Virginia Korte's point, hindsight is 20/20.

If Tonto Forestisso readyto be engagedinthisand wantto do this, why didn'ttheydo ittenyears ago
or five years ago or twoyears ago and thenitwould have already happenedtoday. Evenifyou had
doneitlast year, you could extend it one more yearand then they would have it without skippinga
beat. |justfeellikethisisalastminute thingand puttinguson the spot to spend taxpayer money
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and I stilldon'tagreetodoit. |did say, eventhoughlvotedagainstitlastyear, | will agree to give
them one more year on our Preserve land to get this through as quickly as possible with the Tonto
National Forest. Solwouldlike to make an alternate motion that we just extentthe special use
permitforone additional yearforthe commercial guided toursinthe McDowell Sonoran Preserve for
the four outfitters forthe 2013/14 season and also to include any additional applicants.

Councilman Littlefield: | will second that.

Mayor Lane: A motion hasbeenmade and seconded onthe alternative motion. Councilwoman
Klapp, if youwould like to speak towards that.

[Time: 01:01:31]

CouncilwomanKlapp: I'm notgoingto speakto the alternate motion. I'm goingto speakto the
issue. |votedagainstthislastyearbecause | did notthinkthat the tours should extendinto the
Preserve on any continuous basis. And, but | am preparedtonighttovote forthe first motionand
there'stworeasons, that | have talked to membersthe Preserve Commission and I respect the fact
that they have now voted to say that they would like to see an extension for one year but | would note
that the extension said forone yearonly. Theyare not wantinganything more than one year.

So if this should come back inanotheryear, and there's a discussion about we want to extend it again,
we will notbe extendingitbeyondthisyear. Butthe Preserve Commission understandsthe reason
why the extension would have to take place. Theywant to speed upthe processtoget the tours out
of the Preserve. That's my intention tofind a wayto move them out of the Preserve as quickly as
possible. That's the reason why | would supportthis original motion, not the alternate motion
because itdoesgive the opportunity to work with the Tonto forest people to try to find a way to move
the Jeep toursout of the Preserve anditcan move italongat a fasterpace. There are dollars being
spentand | would probably preferthat we don't have to spend them, butif that means that we can
speed upthe process, these are tourismdollars. Theyare not salestaxdollars, et cetera. Theseare
not property tax dollars. Thisis bedtax money that we are spendingonthis. So for that reason, |
will supportthe original motion.

Mayor Lane: Thankyou, Councilwoman. We do have an alternative motiononthe table. That
would be stipulating to the one-year extension with some qualifiers but nofunding forthe expedited
RFP process through the Tonto National Forest. |don't see thatthere'sanyfurthercommenton
eitherrightat the moment. Solthinkthenintakingthe first or rather the alternative motion first,
are we ready thento vote on the alternative motion. Keepingin mindthe motionyou are votingon
whetheryouare for or against this motion. |see some numbers poppingup....

Councilman Littlefield: The alternative.
Mayor Lane: Thisis the alternative motion. It wouldnot.....

Councilwoman Milhaven: No,the motionwasnot on funding. The motionwas.....
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Mayor Lane: No, the first motionwas. But we have to vote on the alternative....

Councilwoman Milhaven: The alternative wasjustnumbertwo. He's votingtoextendthe special
use permit, period. There'sno mention of timing.

[Time: 01:04:38]

Mayor Lane: That'sright. Okay. No mentionofit, butthe factisthat that's excluded. Yes. So
if we wanted to look at that.

Councilwoman Milhaven: Thenwe will come backto numberone.
Councilman Littlefield: Thisis withoutthe $30,000.

Mayor Lane: Thisis withoutthe $30,000. The original motion we will vote on if this one were not
to prevail. Okay. Sojustaslongaseverybodyisclear. |know we have had someissueswith this.
Okay. Soallofthosein favorofthe motion please indicate by aye andthose oppose with anay.
Nay. The motion fails 5-2, with Councilman Littlefield and Vice Mayor Phillips proponent of it.

So that leaves us with the original motion which would encompass both one and two, if we could put
that back up onthe screen, if you could be so kind which would include the Resolution, 9824, has
already been made and seconded but justtoreiterate, itincludes one and two on this on both the
extensionandthe fundingaspects. Seeingthatthere'snofurthercommentonthat, | thinkwe are
readyto vote. Allofthoseinfavor, pleaseindicate byaye. The motion passes4-3with Councilman
Littlefield and Councilmember Korte and Vice Mayor Phillips opposing. So the motion does passand
hereweare. Thankyouvery much, Mr. Ekblaw. Allright. That completesouragendaitems.

We have nofurther PublicComment cards there's no citizen positions and no other Mayor and Council
items.

ADJOURNMENT

[Time: 01:06:25]

Mayor Lane: |wouldaccepta motionto adjourn.
CouncilwomanKlapp: Somoved.

Councilman Littlefield: Second.

Mayor Lane: Allofthose infavorof adjournment, please indicate byaye. We are adjourned.
Thank youvery much.



